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1. INDONESIAN EMBASSY ECONOMIC COUNSELOR ADIWOSO, JUST 
BACK FROM VISIT TO JAKARTA, TOLD DEPTOFF AUGUST 4 THAT 
GOI HAD REACHED DECISION ON RESPONSE TO SEA OIL AND 
GENERAL S CLAIM AS PRESENTED IN SEA OIL PRESIDENT 
SULLIVAN'S APRIL 24 LETTER. ACCORDING TO ADIWOSO, 
INDONESIANS HAD SOUGHT ADVICE OF MINISTER OF JUSTICE, WHO 
HAD REVIEWED P.T. BAUD CASE. BASED ON HIS FINDINGS, GOI 
INTENDED TO REAFFIRM DECISION EXPRESSED IN FINANCE 
MINISTER ALI WARDHANA'S JANUARY 28 LETTER TO SULLIVAN, 

1. E., THAT CLAIM WAS NOT A VALID ONE BUT THAT NONETHELESS 
GOI WAS PREPARED COMPENSATE SEA OIL 450,000 DOLS FOR 
CERTAIN ASSETS LOCATED ON LEASEHOLD PROPERTIES. 

2. ADIWOSO SAID HE WOULD BE PASSING THIS INFORMATION 
TO SULLIVAN, PROBABLY LATER IN WEEK. SULLIVAN WILL ALSO 
BE GETTING LETTER FROM FINANCE MINISTER SHORTLY. TO 
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DEPTOFF'S QUESTION AS TO NEXT STEP, ADIWOSO SAID THAT THIS 
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WOULD BE UP TO SULLIVAN. 

3. DEPARTMENT HAS SCHEDULED MEETING WITH ADIWOSO LATER 
THIS WEEK, AT WHICH WE WILL DISCUSS P.T. BAUD SITUATION 
IN MORE DETAIL. INGERSOLL 
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